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ADVISORY TAX AUDIT

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Please Touch Museum:

Opinion

We have audited the financial statements of Please Touch Museum, which comprise the statements of financial
position as of September 30, 2025 and 2024, and the related statements of activities, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
Please Touch Museum as of September 30, 2025 and 2024, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(“GAAS"). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Please Touch Museum
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Please Touch Museum’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

WithumSmith+Brown, PC 1835 Market Street, Suite 1710, Philadelphia PA 19103-2945 T (215) 546 2140 F (215) 546 2148 withum.com
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In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Please Touch Museum’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Please Touch Museum’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

L iV o S 1 Bt

June 9, 2026



Please Touch Museum
Statements of Financial Position
September 30, 2025 and 2024

Assets

Cash and cash equivalents

Cash and cash equivalents held in escrow
Grants and contributions receivable
Accounts receivable

Investments

Prepaid expenses

Property, equipment and exhibits, net
Collections

Total assets

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses
Loan payable
Line of credit
Deferred revenue
Total liabilities

Net assets
Without donor restrictions
Undesignated
Board designated reserve

With donor restrictions
Total net assets

Total liabilities and net assets

The Notes to Financial Statements are an integral part of these statements.

3

2025 2024

$ 1,961,309 $ 1,970,791
1,410,394 1,349,102
2,280,404 2,533,764
33,000 40,107
7,046,520 4,530,458
155,728 161,277
26,127,948 25,265,737
$ 39,015,303 $ 35,851,236
$ 1,079,397 $ 1,372,615
481,749 494,249

1,750,000 -
94,770 61,930
3,405,916 1,928,794
26,939,000 27,992,440
693,227 577,396
27,632,227 28,569,836
7,977,160 5,352,606
35,609,387 33,922,442
$ 39,015,303 $ 35,851,236
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Please Touch Museum
Statements of Cash Flows
Years Ended September 30, 2025 and 2024

Operating activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities
Net realized and unrealized gains
Depreciation
Contributions restricted for long-term purposes
Change in operating assets and liabilities:
Grants and contributions receivable
Accounts receivable
Prepaid expenses
Accounts payable and accrued expenses
Deferred revenue
Refundable advance

Net cash provided by operating activities

Investing activities
Purchase of investments
Proceeds from sale of investments
Additions to property, equipment and exhibits
Net cash used in investing activities

Financing activities
Collections of grants and contributions restricted for long-term purposes
Repayments on loan payable
Advances on line of credit
Net cash provided by financing activities

Net change in cash and cash equivalents

Cash and cash equivalents
Beginning of year

End of year

Cash and cash equivalents
The following table provides a reconciliation of amounts shown in these
statements of cash flows to the statements of financial position:

Cash and cash equivalents
Cash and cash equivalents held in escrow

Supplemental disclosure of cash flow information
Cash paid during the year for interest

Purchase of property and equipment included in accounts payable

The Notes to Financial Statements are an integral part of these statements.
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2025 2024
$ 1686945 $ (332,025)
(372,057) (687,579)
1,712,070 1,677,248
(322,000) (500,000)
33,360 378,424
7,107 73,485
5,549 46,980
(94,119) 197,482
32,840 (55,225)
- (500,000)
2,689,695 298,790
(2,451,856) (753,107)
307,851 381,715
(2,773,380) (1,823,804)
(4,917,385) (2,195,196)
542,000 280,000
(12,500) (5,651)
1,750,000 -
2,279,500 274,349
51,810 (1,622,057)
3,319,893 4,941,950
$ 3,371,703 $ 3,319,893
$ 191309 $ 1,970,791
1,410,394 1,349,102
$ 3,371,703 $ 3,319,893
$ 89037 $ 21324
$ 190074 $ 389,173




Please Touch Museum
Notes to Financial Statements
September 30, 2025 and 2024

1.

NATURE OF OPERATIONS

The Please Touch Museum (the "Museum") is a Pennsylvania 501(c)(3) nonprofit organization established in
1976 operating at Memorial Hall in Fairmount Park, a National Historic site built in 1876 for the Nation’s
Centennial celebration.

The Please Touch Museum'’s mission is to "Change a child’s life as they discover the power of learning
through play." Our Museum is where lifelong learning begins, curiosity is encouraged, and every child is
always welcome. Underpinning this mission is a promise, "To be a leader in 21st century children’s museums
as a key resource of learning through play and expand our reach and impact in the Philadelphia region and
beyond." To fulfill this promise, the Please Touch Museum will continue to be inclusive, open and accessible
to all communities.

Our interactive exhibits, programs and special events are designed to focus on creativity, collaboration,
communication and critical thinking as core elements. With this, children discover, learn and play and as a
result develop the intellectual, social and emotional skills they need to succeed in school and life. Our Museum
was awarded reaccreditation from the American Alliance of Museums in Fiscal Year 2023 through 2033,
signifying excellence in the museum field and commitment to the highest professional standards.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (“GAAP”). As a result, revenues are
recognized when earned and expenses are recognized when incurred.

Basis of Presentation
The Museum reports information regarding its financial position and activities according to the following
classes of net assets:

Net Assets without Donor Restrictions: Net assets available for use in general operations that are not
subject to donor-imposed restrictions. This category also includes a board designated reserve fund for
future programs.

Net Assets with Donor Restrictions: Net assets that are subject to donor-imposed restrictions that will
be satisfied by actions of the Museum and/or the passage of time. When a restriction is satisfied, net
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities as net assets released from restrictions.

Also included in this category are net assets subject to donor-imposed restrictions that require the net
assets to be maintained indefinitely while permitting the Museum to expend the income generated in
accordance with the provisions of the contribution.

Estimates

The preparation of financial statements in accordance with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the disclosure of contingent assets and liabilities, as well as the reported amounts of revenues
and expenses during the reported period. Actual results could vary from those estimates. Significant
estimates include the net realizable value of grants and contributions receivable, the fair value of investments,
the depreciable lives of property, equipment and exhibits and the allocation of functional expenses.



Please Touch Museum
Notes to Financial Statements
September 30, 2025 and 2024

Fair Value Measurements of Assets and Liabilities

GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a liability (i.e.,
the "exit price") in an orderly transaction between market participants at the measurement date. GAAP
establishes a fair value hierarchy for inputs used in measuring fair value that maximizes the use of observable
inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be used
when available. Observable inputs are those that market participants would use in pricing the asset or liability
based on market data obtained from sources independent of the Museum. Unobservable inputs reflect the
Museum’s assumptions about the inputs market participants would use in pricing the asset or liability
developed based on the best information available in the circumstances. The fair value hierarchy is
categorized into three levels based on the inputs as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in
active markets that the Museum has the ability to access.

Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similar assets or liabilities in inactive markets, inputs other than quoted
prices that are observable for the asset or liability and Inputs that are derived principally from observable
market data by correlation or other means. If the asset or liability has a specified (contractual) term, the Level
2 input must be observable for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The following is a description of the valuation methodologies used for assets measured at fair value. There
have been no changes in the methodologies used at September 30, 2025 and 2024.

Certificates of Deposit: Valued at cost which approximates fair value.

Money Market Funds, Mutual Funds and Exchange Traded Funds: Valued at quoted prices for identical
assets or liabilities in active markets that the Museum has the ability to access.

The methods described above may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Museum believes its valuation methods are
appropriate and consistent, the use of different methodologies and assumptions to determine the fair value
of certain financial instruments could result in a different fair value measurement at the reporting date.

Cash and Cash Equivalents
Cash equivalents include short-term, highly liquid investments with a maturity date of three months or less on
the date of acquisition.

Grants and Contributions Receivable

The Museum records unconditional grants and contributions receivable that are expected to be collected
within one year at net realizable value. Grants and contributions receivable with expected collection past one
year are recorded at net present value using risk-free rates applicable to the years in which the promises are
received, if significant. The Museum monitors the collectability of these receivables and an allowance for
uncollectable promises to give is recorded based on historical experience, and a review of subsequent
collections. The Museum has determined that no allowance for uncollectible accounts was necessary at
September 30, 2025 and 2024.



Please Touch Museum
Notes to Financial Statements
September 30, 2025 and 2024

Accounts Receivable

Accounts receivable represent unsecured, noninterest bearing obligations and are carried at original invoice
amounts less an estimate made for credit losses based on a review of all outstanding amounts on a monthly
basis. Management determines the allowance for credit losses by identifying troubled accounts and
performing a historical, current and future looking analysis. Receivables are written off when deemed
uncollectible. Any uncollectible amounts would not be material to the financial statements. Accounts
receivable totaled $40,107 and $113,592 as of October 1, 2024 and 2023, respectively.

Investments and Investment Income

Investments in equity securities with readily determinable fair values and all investments in debt securities
are reported at fair value, as determined by quoted market prices, with gains and losses included in the
statements of activities. Unrealized and realized gains and losses are included in the statements of activities.
Dividend and interest income is recorded as earned. Donated investments are recorded at fair value at the
date of receipt.

The Museum invests in a professionally-managed portfolio that contains various types of securities (Note 4).
Such investments are exposed to interest rate, market and credit risks. Due to the level of risk associated
with such investments, and the level of uncertainty related to changes in the value of such investments, it is
at least reasonably possible that the amounts reported in the financial statements could change materially in
the near term.

Property, Equipment and Exhibits

Property, equipment and exhibits are carried at cost, if purchased, and at the fair value at the date of donation
if donated, less accumulated depreciation. Depreciation is computed on the straight-line method over the
estimated useful lives of the respective assets as follows:

Estimated
Description Life (Years)
Building and improvements 35
Equipment and fixtures 3-5
Exhibits 7

Impairment of Long-Lived Assets

The Museum reviews its long-lived assets for impairment whenever events or circumstances indicate that the
carrying value of such assets may not be fully recoverable. Impairment is present when the sum of
undiscounted estimated future cash flows expected to result from use of the assets is less than carrying value.
If impairment is present, the carrying value of the impaired asset is reduced to its fair value. Fair value is
determined based on discounted cash flows or appraised values, depending on the nature of the assets.
During the years ended September 30, 2025 and 2024, there was no impairment losses recognized for
long-lived assets.



Please Touch Museum
Notes to Financial Statements
September 30, 2025 and 2024

Collections

The core of the Museum’s collection is the Contemporary Toy Collection (toys post-1945 through present)
which showcases changing ideas of play, childhood, education, gender and socialization and other topics of
importance and relevance to 21st century families. The Museum collects, catalogs, exhibits and borrows only
those objects for which it is able to care, store and exhibit in a manner consistent with its educational purpose
and with generally accepted museum practice. Collection management policies have been adopted to ensure
that the Please Touch Museum carries out its responsibilities for its collections in a manner consistent with
its mission and its responsibilities as a nonprofit museum accredited by the American Association of
Museums.

The collection, which has been acquired through purchases and contributions since the Museum'’s inception,
is not recognized as an asset on the statements of financial position. Expenditures for collections are not
capitalized.

Cash Held in Escrow

Under a lease with the City of Philadelphia, the Museum has deposited funds into an escrow account to be
used for capital repairs and replacements during the term of the lease. The lease is more fully described in
Note 12.

Revenue Recognition for Contracts with Customers
The Museum accounts for revenue from contracts with customers as exchange transactions in the statements
of activities as revenue without donor restrictions.

In determining the appropriate amount of revenue to be recognized as it fulfills its obligations under its
agreements, the Museum performs the following steps in accordance with Topic 606: (i) identification of the
promised goods or services in the contract; (ii) determination of whether the promised goods or services are
performance obligations including whether they are distinct in the context of the contract; (iii) measurement
of the transaction price, including the constraint on variable consideration; (iv) allocation of the transaction
price to the performance obligations based on estimated selling prices; and (v) recognition of revenue when
(or as) the Museum’s satisfies each performance obligation.

Admissions are based on published fixed rates and are collected and recognized as revenue at the point in
time of purchase.

Other museum revenue is based on published fixed rates and collected either at the time of the program, in
advance of the program resulting in a deferred revenue balance or at the time the program takes place and
immediately recognized as revenue. Other museum revenue is recognized over time on a pro rata basis as
the program is conducted.

Deferred revenue at September 30, 2025 is expected to be recognized as revenue during the year ending
September 30, 2026. Deferred revenue of $61,930 at September 30, 2024 was recognized as revenue during
the year ended September 30, 2025. Deferred revenue of $117,155 at September 30, 2023 was recognized
as revenue during the year ended September 30, 2024.

10



Please Touch Museum
Notes to Financial Statements
September 30, 2025 and 2024

Grants and Contributions

Grants and contributions, including memberships, received are recorded as net assets without donor
restrictions or with donor restrictions, depending on the existence and/or nature of any donor restrictions.
Donor restricted grants and contributions whose restrictions are satisfied in the same period are report as net
assets without donor restrictions.

Unconditional grants and contributions are recognized when the related promise to give is received.
Conditional grants and contributions, that is, those with a measurable performance or other measurable
barrier, and a right of return or release, are not recognized in revenue until the conditions on which they
depend have been substantially met.

Amounts received from cost-reimbursement grants and contracts which are conditioned upon certain
performance requirements and/or the incurrence of allowable qualifying expenses. Amounts received are
recognized as revenue when the Museum has incurred expenditures in compliance with specific contract or
grant provisions. Amounts received prior to incurring qualifying expenditures are reported as refundable
advances in the statements of financial position. At September 30, 2025 and 2024, the Museum has cost-
reimbursable grants of $123,266 and $370,037, respectively, that have not been recognized because
qualifying expenditures have not yet been incurred. No amounts have been received in advance under the
grants and contributions at September 30, 2025 and 2024.

Functional Allocation of Expenses

The costs of providing various program and supporting services have been presented on a functional basis
in the statements of activities and detailed by natural classification within the statements of functional
expenses. Expenses directly attributable to a specific functional area are reported as expenses of that
functional area. Expenses not directly attributable to a specific functional area are allocated. Expenses that
are allocated based on estimates of time and effort include salaries, and payroll taxes and employee benefits.
Expenses that are allocated based on estimates of square footage include depreciation, maintenance, and
utilities and telephone.

Advertising

The Museum expenses advertising costs as incurred. For the years ended September 30, 2025 and 2024,
advertising expenses were $373,025 and $378,380, respectively, and were recorded in marketing and
advertising in the statements of functional expenses.

Income Tax Status

The Museum is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code.
However, income from certain activities not directly related to the Museum's tax-exempt purpose is subject
to taxation as unrelated business income. In addition, the Museum qualifies for the charitable contribution
deduction under Section 170(b)(1)(A) and has been classified as an organization other than a private
foundation under Section 509(a)(1).

GAAP requires entities to evaluate, measure, recognize and disclose any uncertain tax positions. GAAP

prescribes a minimum threshold that a tax position is required to meet in order to be recognized in the financial
statements. The Museum believes that it had no uncertain tax positions as defined in GAAP.

11



Please Touch Museum
Notes to Financial Statements
September 30, 2025 and 2024

Concentrations

The Museum has significant cash and money market fund balances at financial institutions which throughout
the year regularly exceed the amounts insured by either the Federal Deposit Insurance Corporation for up to
$250,000 or the Securities Investor Protection Corporation. Any loss incurred or lack of access to such funds

could have a significant adverse impact on the Museum’s financial condition, change in net assets, and cash
flows.

At September 30, 2025 and 2024, 82% and 81% of grants and contributions receivable were due from two
donors, respectively.

During the year ended September 30, 2025, approximately 31% of the Museum’s revenue and support was
received from two donors. There were no concentrations of revenue and support during the year ended
September 30, 2024. A significant reduction in the level of this support, if this were to occur, could have a
negative effect on the Museum'’s programs and activities.

Reclassifications

Certain reclassifications of amounts previously reported have been made to the accompanying 2024 financial
statements to maintain consistency between periods presented. In 2025, the Museum changed the
presentation of the statements of financial position from classified to unclassified and combined certain
columns within the statements of activities. The reclassifications had no impact on previously reported net
assets.

3. LIQUIDITY AND AVAILABILITY OF RESOURCES

The following reflects the Museum’s financial assets as of the statement of financial position date, which have
been reduced by financial assets not available for general expenditures within one year:

2025 2024
Cash and cash equivalents $ 1,961,309 $ 1,970,791
Investments 7,046,520 4,530,458
Grants and contributions receivable 2,280,404 2,533,764
Accounts receivable 33,000 40,107
Total financial assets 11,321,233 9,075,120
Less: Financial assets not available for general expenditures
within one year
Restricted by donors for specified purpose or periods (5,047,889) (3,156,328)
Restricted by donors to be maintained indefinitely (2,869,171) (2,196,278)
Board designated net assets (693,227) (577,396)
Total financial assets available within one year $ 2,710,946 $ 3,145,118

12



Please Touch Museum
Notes to Financial Statements
September 30, 2025 and 2024

Liquidity Management

The Museum manages its liquidity and reserves following three guiding principles: operating within a prudent
range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating
needs, and maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be
discharged. The Museum has various sources of liquidity at its disposal, including cash and cash equivalents,
investments and the unused portion of their line of credit (Note 7). Although the Museum does not intend to

spend from board-designated net assets, amounts from the board-designated net assets could be made
available, if necessary.

4. INVESTMENTS

Investments consisted of the following at September 30, 2025 and 2024:

2025 2024

Money market funds $ 553,320 $ 471,012
Certificate of deposit 1,520,068 -
Mutual funds

Fixed income 100,156 -

Equity 699,957 589,270
Exchange-traded funds

Fixed income 1,414,444 1,250,783

Equity 2,758,575 2,219,393

$ 7,046,520 $ 4,530,458

Investment income, net, consisted of the following for the years ended September 30, 2025 and 2024:

2025 2024
Interest and dividends $ 210,393 $ 185,113
Net realized and unrealized gains 372,057 687,579
Investment management fees (22,932) (19,430)

$ 559,518 $ 853,262

5. GRANTS AND CONTRIBUTIONS RECEIVABLE

Grants and contributions receivable consisted of the following at September 30, 2025 and 2024:

2025 2024
Due in less than one year $ 2,030,404 $ 2,108,764
Due in one to five years 250,000 425,000

$ 2,280,404 $ 2,533,764
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Notes to Financial Statements
September 30, 2025 and 2024

6.

PROPERTY, EQUIPMENT AND EXHIBITS, NET
Property, equipment and exhibits consisted of the following at September 30, 2025 and 2024

2025 2024
Building and improvements $ 46,060,216 $ 43,639,301
Equipment and fixtures 3,360,581 3,207,215
Exhibits 15,246,739 15,246,739
64,667,536 62,093,255
Less: Accumulated depreciation (38,539,588) (36,827,518)

$ 26,127,948 $ 25,265,737

Depreciation expense was $1,712,070 and $1,677,248 for the years ended September 30, 2025 and 2024,
respectively.

LINE OF CREDIT

The Museum has a $2,750,000 and $1,750,000 line of credit as of September 30, 2025 and 2024,
respectively, which bears interest at the Secured Overnight Financing Rate plus 175 basis points and expires
in May 2026. The interest rate on the line of credit is 5.88% and 6.08% at September 30, 2025 and 2024,
respectively. Advances under this credit line are secured by the Museum’s investments. Advances on the line
of credit were $1,750,000 at September 30, 2025. There were no advances outstanding at September 30,
2024.

LOAN PAYABLE

In July 2020, the Museum received an unsecured loan in the amount of $25,000 from the Small Business
Administration Economic Injury Disaster Loan program. In January 2022, the loan was modified and
increased to $500,000. The loan is due in July 2050 and bears interest at a rate of 2.75% per annum. The
note had an outstanding balance of $481,749 and $494,249 at September 30, 2025 and 2024, respectively.

The loan payable matures as follows for the years ending September 30,:

2026 $ 12,843
2027 13,201
2028 13,569
2029 13,947
2030 14,335
Thereafter 413,854

$ 481,749
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Notes to Financial Statements
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9. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following:

Balance Released Balance
October 1, from September 30,
2024 Additions Restrictions 2025
Subject to expenditure for
specified purpose or periods
Floor and roof restoration $ 1,504,994 $ - $ (4,994) $ 1,500,000
Exhibit sponsorship/other 1,209,210 3,095,558 (756,879) 3,547,889
Available for future periods 442,124 103,000 (485,024) 60,100
3,156,328 3,198,558 (1,246,897) 5,107,989

To be maintained indefinitely
Endowments, whose income is
available to support general operations
of Museum, with an historic dollar
value of $2,510,091 2,196,278 788,724 (115,831) 2,869,171

$ 5,352,606 $ 3,987,282 $ (1,362,728) $ 7,977,160

Balance Released Balance
October 1, from September 30,
2023 Additions Restrictions 2024
Subject to expenditure for
specified purpose or periods
Floor and roof restoration $ 2,076,125 $ 500,000 $ (1,071,131) $ 1,504,994
Exhibit sponsorship/other 1,095,095 944,500 (830,385) 1,209,210
Available for future periods 218,112 432,500 (208,488) 442 124
3,389,332 1,877,000 (2,110,004) 3,156,328

To be maintained indefinitely
Endowments, whose income is
available to support general operations
of Museum, with an historic dollar
value of $1,968,091 1,635,190 646,438 (85,350) 2,196,278
$ 5,024,522 $ 2,523,438 $ (2,195,354) $ 5,352,606

10. ENDOWMENT FUNDS

The endowments consist of donor-restricted endowment gifts that are currently invested and participate in
the Museum's investment pool. The funds were established to support its general operations.

Accounting standards provide guidance on the net asset classification of donor-restricted endowment funds
for a nonprofit organization that is subject to an enacted version of the Uniform Prudent Management of
Institutional Funds Act ("UPMIFA"). The Museum is not subject to this guidance since Pennsylvania has not
enacted a version of UPMIFA. The standard also requires additional disclosures about an organization's
endowment funds (both donor-restricted endowment funds and board designated endowment funds) whether
or not the organization is subject to UPMIFA.
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1.

12,

In accordance with Pennsylvania statutes, the Museum has adopted investment and spending policies for its
endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowments while seeking to maintain the purchasing power of these endowment assets over the long-term.
The Museum's spending and investment policies work together to achieve this objective. The investment
policy establishes an achievable return objective through diversification of asset classes.

The spending policy calculates the amount of money annually distributed from the permanently restricted
endowment fund to support various programs. The current spending policy allows the Museum to distribute
an amount equal to 5% of an average of the trailing twelve months of the fair value of the endowment fund
for the years ended September 30, 2025 and 2024.

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may
fall below the level that the donor requires the Museum to retain as a fund of perpetual duration. There were
no funds with deficiencies at September 30, 2025 and 2024.

For the years ended September 30, 2025 and 2024, the Museum’s endowment net assets had the following
activity:

With Donor
Restrictions

Endowment net assets, October 1, 2023 $ 1,635,190
Additions 280,000
Investment income, net 366,438
Spending policy distribution (85,350)

Endowment net assets, September 30, 2024 $ 2,196,278

Endowment net assets, October 1, 2024 $ 2,196,278
Additions 542,000
Investment income, net 246,724
Spending policy distribution (115,831)

Endowment net assets, September 30, 2025 $ 2,869,171

RETIREMENT PLAN

The Museum contributes to a retirement plan for eligible employees under contracts with the Teachers
Insurance and Annuities Associates—College Retirement Equities Fund (TIAA-CREF) and Massachusetts
Mutual Life Insurance Company. The Museum makes contributions on behalf of each eligible employee equal
to 3.5% of the employee's compensation, provided the employee's elective deferral equals or exceeds 1% of
the employee's compensation. Retirement plan expense was $62,032 and $74,741 for the years ended
September 30, 2025 and 2024, respectively.

COMMITMENTS

In 2005, the Museum entered into an 80-year lease agreement (including option period) with the City of
Philadelphia for the use of Memorial Hall, a national historic landmark in Fairmount Park. The lease requires
annual nominal rent for the lease term provided that the Museum uses Memorial Hall for the purposes
described in Note 1 and makes certain capital repairs and replacements during the lease.
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13.

Prior to an amendment dated September 11, 2023 (the “2023 amendment”), the lease required the Museum
to make contributions into the Memorial Hall Trust (the “Trust”) which is included in cash and cash equivalents
held in escrow on the statements of financial position. The assets of the Trust are to be used for capital repairs
and replacements and distributions from the Trust must be approved by the City of Philadelphia. In 2012, the
Museum completed its required contribution of $1.5 million to the Trust. The balance of cash and cash
equivalents held in escrow was $1,410,394 and $1,349,102 as of September 30, 2025 and 2024, respectively.

With the 2023 amendment, the Museum was no longer required to deposit amounts into the Trust. The
Museum is still required to complete capital repairs and replacements to the building and premises totaling
$3 million, $1.5 million from 2022 through 2031 and another $1.5 million from 2032 through 2041. After the
2023 amendment expires, the Museum is required to deposit $7.75 million from 2051 through 2081, less the
amount the Museum spent on capital repairs and replacements during the amendment period.

Under the terms of the lease, all building, improvements and remaining balance of Memorial Hall Trust
become the property of the City of Philadelphia at the termination of the lease.
ASSETS AND LIABILITIES MEASURED AT FAIR VALUE ON A RECURRING BASIS

The following is a summary of assets and liabilities measured at fair value on a recurring basis and the
valuation inputs used to value them:

Significant
Quoted Prices Other Significant
Balance in Active Observable Unobservable
September 30, Markets Inputs Inputs
2025 (Level 1) (Level 2) (Level 3)
Assets
Investments
Money market funds $ 553,320 % 553,320 $ - $ -
Certificate of deposit 1,520,068 - 1,520,068 -
Mutual funds and
exchange traded funds 4,973,132 4,973,132 - -
$ 7,046,520 $ 5,526,452 $ 1,520,068 $ -
Significant
Quoted Prices Other Significant
Balance in Active Observable Unobservable
September 30, Markets Inputs Inputs
2024 (Level 1) (Level 2) (Level 3)
Assets
Investments
Money market funds $ 471,012 $ 471,012 $ - $ -
Mutual funds and
exchange traded funds 4,059,446 4,059,446 - -
$ 4,530,458 $ 4,530,458 $ - $ -
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Notes to Financial Statements
September 30, 2025 and 2024

14. SUBSEQUENT EVENTS

Management has evaluated subsequent events through June 9, 2026, the date on which the financial
statements were available to be issued. No subsequent events have occurred that require recognition or
disclosure in the financial statements.
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